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1, Charles F.Reiling OATH OR AFFIRMATION , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Coastal Equities,Inc.and Subsidiary __ , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accountclassified solely as that of a customer, except as follows:

Si nat

I
lij Title

Notary Public

This report ** contains (check all applicable boxes): 26,206 .
3 (a) Facing Page. .--

I E (b) Statement of Financial Condition.
0 (c) Statement of Income (Loss). 76 OF
0 (d) Statement of Changesin Financial Condition. ¡ssi
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I O (g) Computation of Net Capital.0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
D (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

I E (1) An Oath or Affirmation.0 (m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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I
CLARK SCHAEFER HACKETT

STRENGTH IN NUMBERS

I REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Boardof Directorsand Shareholder
Coastal Equities,Inc.and Subsidiary

Wilmington, DE

I We haveaudited the accompanying statement of financialconditionof Coastal Equities,Inc.andsubsidiary (a Delaware corporation) as of December 31,2014 that is fiied pursuantto Rule 17a-5 under
the Securities Exchange Act of 1934, and the related notesto the financial statements, Coastal Equities,
Inc.andSubsidiary'smanagementis responsible for this financialstatement.Our responsibility is to
express an opinionon thesefinancial statementsbased onour audit.

We conductedour audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States).Those standards requirethatwe planandperformthe auditto obtainreasonable

I assuranceabout whether the statementof financial condition is free of materialmisstatement Thecompanyis not requiredto have,norwere we engaged to perform,an audit of its intemai controlover
financial reporting.Our audit inciuded conalderation of intemalcontrolover financial reporting as a basis
for designing auditprocedures that are appropriate in the circumstances,but not for the purposeofI expressing anopinionon the effectiveness of the company'sintemal controioverfinancial reposting.Accordingly, weexpress nosuch opinion.An audit also includes examining, on a test basis,evidence
supporting theamountsanddisciosures in the statement of financial position,assessing the accounting
principles used andsignificant estimates madeby management,as weHas evaluating the overallI statementof financial positionpresentation.We believethatour auditprovidesa reasonable basis for ouropinion.

In our opinion,the statementof financialconditionreferredto abovepresents fairly,inall materialI respects,the financialconditionof CoastalEquities,Inc.andSubsidiary as of December 31,2014 inaccordancewithaccountingprinciplesgenerally accepted in the United States of America.

6/ad &Jefee Nektt & Go.
March 6,2015

I
oneeastfourthstreet,ste.1200

cincinnati,oh45202

www.cshco.com

I p.513.241.3111f.513.241.1212
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I
I "PUBLIC"

Coastal Equities,Inc.and Subsidiary
Consolidated Statement of Financial Condition

I December 31, 2014

Assets:

Cash and cash equivalents $ 400,636
Accounts receivable:

Commissions 345,468

Receivable from affiliate 8,531
Rep.reimbursements, net less allowance

for doubtful accounts of $18,000 237,485

Note receivable 240,446

Prepaid expenses 17,927

Investments 24,987

Deposit with correspondent broker 28,346

I Equipment and furnishings, at cost lessaccumulated depreciation of $28,751 8,488

$ 1,312,314

Liabilities and Stockholder's Equity:

I Commissions payable $ 577,805
Income taxes payable to parent company 35,191

Accrued expenses 31,682

Accounts payable 10,276

Total liabilities 654,954

Stockholder's equity:

I Common stock, $.01 par value -Authorized 200,000 shares,

issued and outstanding 10,000 shares 100

I Capital in excess of par value 600,794
Retained earnings 56,466

657,360

$ 1,312,314

See accompanying notes to consolidated financial statements.
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"PUBLIC"
Coastal Equities,Inc.& Subsidiary

Notesto the Consolidated Financial Statements
December 31, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The following accounting principles and practices of Coastal Equities, Inc.andSubsidiary (the "Company")
are set forth to facilitate the understanding of data presented in the financial statements:

Description of business operations

The Company operates a securities broker and dealer registered with the Financial Industry Regulatory

I Authority ("FINRA")and the Securities and Exchange Commission ("SEC"). It has a wholly-ownedsubsidiary, Coastal Equities insuranceAgency,Inc. that is currently dormant. It is a wholly-owned
subsidiary of Orange Street Holdings, Inc.("OrangeStreet").

I The Companyhas independent brokers who operate offices in Delaware, Maryland, Massachusetts, NorthCarolina, New Hampshire,Pennsylvania, NewYork, New Jersey, Michigan, Missouri,Arizona,Indiana and
Ohio. Its primary source of revenue is commissions for providing brokerage services to small businesses
and individuals. Each broker receives a share of the commissions eamed and is responsible for his or her
ownexpenses.

Use of estimates

I The preparationof financial statements in conformitywithgenerallyaccepted accountingprinciplesrequires management to makeestimatesand assumptionsthat affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
reported amountsof revenues and expenses during the reporting period. Actual results maydiffer fromthose estimates.

Revenue recognition

The Company records revenues and expenses (commissions and brokerage expenses) directly related to
security transactionson a settlement date basis, which approximates trade date basis.

Cash and cash equivalents

I The Company considers all bank accounts and all highly liquid debt instruments purchased withoriginalmaturities of less than three months to be cash equivalents.

Accounts receivable

I Accountsreceivable arestated at theamount management expects to collect from outstanding balances.
Management provides for probable uncollectible amountsthrough a charge to earnings and a credit to an
allowance for doubtful accounts based on its assessment of the current statusof individual accounts. If

I balances were still outstanding after management had used reasonable collection efforts, theywouldbewritten off through a charge to the allowance and a credit to accountsreceivable. The Company had an
allowancefor doubtful accounts of $18,000 as of December 31, 2015.

I investments
investments consist of commonstocks and a mutual fund and are valued at fairvalue. Unrealized gains
and losses are included innet income. The first-in, first-out method is used to determine realized gains

I and losses.

I

I Page 3
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I "PUBLIC"Coastal Equities, Inc. & Subsidiary
Notes to the Consolidated Financial Statements

December31, 2014

I
I Property and EquipmentProperty and equipment consistmainlyof furniture, fixtures, andequipment that are stated at cost and are

being depreciated over estimated useful lives of three to five years using straight-line methods.

I income taxesAs a wholly-owned subsidiary, the Companyis part of the consolidated tax return filing of Orange Street.
The Company,as a wholly-owned subsidiary of this consolidated group, is responsible for its share of its
incometax allocated by its share of taxable income.

Uncertain tax positions

The Companyadopted the provisionsAccounting for Uncertainty in income Taxes. Those provisions clarify

I the accounting and recognition for income tax positions taken or expected to be taken in the Company'sincome tax returns. The Company'sincome tax filings are subject to audit by various taxing authorities.
The Company'sopenaudit periods are 2011-2013. The Company's policy with regard to interest and
penalties isto recognize interest through interest expenseandpenalties through other expense, in

I evaluating the Company'stax provisionsandaccruals,future taxable income,and the reversaloftemporary differences, interpretations and tax planning strategies are considered.The Company believes
their estimates are appropriate based on current facts and circumstances.

I Subsequent events
The Company evaluates events and transactions occurring subsequent to the date of the financial

I statements for mattersrequiring recognition or disclosure in the financial statements. The accompanying
financial statements consider eventsthrough March 6, 2015, the date these financial statements were
available to be issued.

2. NOTE RECEIVABLE

The Companyhas a $228,996 Note Receivabledated June 30, 2014 from an independent registered

I representative bearing interest at 10% annually. Principal and interest payments were due monthly in
varying amountsthrough January 1, 2016. Underthe termsof the Note, paymentsmay be deducted and
withheld from any commissions or other payments which might be payable to the borrower. During2014,
no paymentswere received on the Note. At December 31, 2014 the Note Receivable includes the originai
balance of $228,996 plus unpaid interest receivable of $11,450.

On December 31, 2014 the Company's relationship with this independent registered representative was
terminated. Therefore, under the terms of the Note, the outstanding principaland interest became

I immediately payable. If not paid immediately, any outstanding balance bears interest at 15% annually.Management believes this Note is fully collectible.

3. DEPOSIT WITH CORRESPONDENT BROKER:

Because the Company does not handle customer securities or trades directly, it has entered into a
relationship with a clearing, or correspondent, broker. As part of the terms of its contract with this broker,I it maintains with them a $25,000 deposit, held in a money-market fund. Interest earned on this accountinures to the benefit of the Company.

I
I
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I "PUBLIC"Coastal Equities, Inc.& Subsidiary
Notes to the Consolidated Financial Statements

December 31, 2014

I
4. FAIR VALUE MEASUREMENTS:

I Generally accepted accounting principles define fair value, establish a framework for measuringfair value,
and establish a fair value hierarchy that prioritizes the inputs to valuation techniques.Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

I participants at the measurement date. A fair value measurementassumes that the transaction to sell theasset or transfer the liability occurs in the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market.Valuation techniques that are consistent with the market,

I income or cost approach are used to measure fair value. The fair value hierarchy prioritizes the inputs tovaluationtechniques used to measurefair value into three broad levels:

I • Level 1 inputs are quoted prices (unadjusted) in active markets for identical assetsor liabilities theCompany has the ability to access.

• Level 2 inputsare inputs (other than quoted prices included within level 1) that are observable for
the asset or liability, either directly or indirectly.

I • Level 3 inputs are unobservable inputs for the asset or liability and rely on management's ownassumptions about the assumptions that market participants would use inpricingthe asset or
liability.

I The carrying amounts of financial instruments including cash, accounts receivable, deposits with
corresponding broker and all payables approximated fair valueas of December 31,2014, because of the
relatively short maturityof these instruments.

The following tablepresents the Company's fair value hierarchy for those assets and liabilities measured
at fair value on a recurring basis as of December 31, 2014.

Fair Value Measurements at Reporting Date Usinq

Quoted prices in active

markets for identical assets Total at

(Level 1) 12/31/14

I Mutual funds $ 24,959 $ 24,959Common stocks 28 28

$ 24,987 $ 24,987

I
I
I
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"PUBLIC"i Coastal Equities,Inc.& Subsidiary
Notes to the Consolidated Financial Statements

December 31, 2014

5. LEASE COMMITMENT:

I The Company leases its main office facility in Wilmington, Delaware with monthly payments of $1,977 plus
administrative charges through December 2014. Total rent expense for 2014 is $21,305 in the

I accompanying statement of operations. The Company's future lease commitmentsunder this leaseare $30,474 for 2015, $34,830 for 2016 and $37,992 for 2017.

6. NET CAPITAL REQUIREMENTS AND EXEMPT PROVISIONS UNDERRULE 15C3-3:

The Company is subject to the uniform netcapital rule of the Securities and Exchange Commission
(Rule15c3-1), which requires the maintenance of minimum net capital and that the ratio of aggregateI indebtedness to net capital not exceed 15 to 1 (as those terms are defined by the Rule). In addition,
equity capital maynot be withdrawn if the resulting netcapital ratio would exceed 10 to 1. Net capital and
the related net capital ratio may fluctuate on a daily basis. As of December 31, 2014, the Company's

I net capital requirement was $43,685, and its defined net capitaland aggregate indebtedness to netcapital ratio was$102,209 and 6.408 to 1, respectively.

7. RELATEDPARTY TRANSACTIONS:

The Company is a wholly-owned subsidiary of Orange Street. Orange Street has three other subsidiaries:

I Coastal investment Advisors, Inc. ("CIA"), Coastal Risk Advisors, LLC ("CRA") and Coastal Insurance
Consulting, LLC ("CIC").CIA is 100% owned by OrangeStreet CRA is 99% owned by Orange Street. CIC
is 50% owned by Orange Street.

The Company purchases errors and omissionsinsurance from an unaffiliated insurancecompany through
CRA. Errors and omissions insurance expense amounted to $104,141 in 2014. Prepaid errors and
omissionsinsuranceamounted to $17,927 at December 31, 2014.

During 2014, the Company paid $16,195 of miscellaneous operatingexpenses on behalf of CIC.CIC
reimbursed the Company $14,577 for these payments. At December 31, 2014 the Company has a
receivable due fromCIC for the remaining balanceof $1,618.

During 2014 CIA paid $6,245 of miscellaneous operating expenses on behalf of the Company. At
December 31, 2014 the Company has a payable to CIA of $6,245for the repayment of these expenses.

During 2014, the Companypaid $7,213 of legal expenses on behalf of Orange Street. At December 31,
2014 the Company has a receivable due from Orange Street for the reimbursement of these expenses.

8. LITIGATION

I The Companyis a defendant in an arbitration matter filed by a former branch manager who was a
registered representative of the Company. The claimantseeks damages of $374,000 for breach of
contract. A hearing with an arbitration panel is scheduled for August 2015. Management of the Company
believes the allegations are without merit and intends to vigorously defend its position.

Page 6
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RECEIVED

Coastal Equities, Inc.and Subsidiary

independent Accountant's Agreed-Upon Procedures Report

On Schedule of Assessment and Payments (Form SIPC-7)

I
I
I
I

December 31, 2014
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CLARK SCHAEFER HACKETT
STRENGTH 1N NUMBERS

INDEPENDENTACCOUNTANT'S AGREED-UPONPROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORMSIPC-7)

To theBoard of Directorsand Shareholder
Coastal Equities,Inc.and Subsidiary
Wilmington,Delaware

I in accordance with Rule 17a-5(e)(4)under the Securities Exchange Act of 1934,wehaveperformedtheprocedures enumerated below with respectto the accompanyingSchedule of AssessmentandPayments
(FormStPC-7)to the SecuritiesinvestorProtection Corporation(SIPC) for the yearendedDecember31,
2014,whichwereagreedto by Coastai Equities,Inc.andsubsidiary,and theSecuritiesand ExchangeI Commission,Financialindustry Regulatory Authority,Inc.,andSiPC,solelyto assistyou andthe other
specifiedparties in evaiuating CoastalEquities,Inc.andsubsidiary'scompliancewith the appucable
instructionsof Form SIPC-7.Coastal Equities,Inc.andsubsidiary'smanagementis responsiblefor Coastal

I Equities,Inc.and subsidlary'scompiancewith those requirements.This agreed-upon pmceduresengagementwasconductedin accordance withattestationstandardsestablished by the PublicCompany
Accounting Oversight Board(United States).The sufficiency of these procedures is solelythe responsibility of

I thosepartiesspecified in this report.Consequently,we make no representation regardingthe sufficiency ofthe proceduresdescribed beloweitherfor thepurposeforwhichthis report hasbeen requested or forany
otherpurpose.The peceduresweperformed andour findings are as follows:

1) Comparedthe DatedassessmentpaymentsinFormSIPC-7 with respectivecashdisbursementrecords
entries,notingnodifferences;

2) Comparedthe amountsreportedon the audited Forn X-17A-5 for the yearended December31,2014,as
appilcable,with the amountsreportedin FormSIPC-7for the year endedDecember31,2014,notingno
differences;

3) Comparedany adjustments reported in FormSIPC-7wRhsupporting schedulesandworkingpapers,

I notingnodiffelences; and
4) Provedthe arithmetical accuracyof thecalculationsreflected inFormSIPC-7 and in the related

scheduiesandworkingpapers supportingtheadjustmentsnotingno differences.

I Wewerenotengagedto,and did notconductan examination,the objectiveof whichwouldbe theexpression
of anopinionon compliance.Accordingly,wedo not expresssuchanopinion.Hadweperformed additional
procedures,other mattersmighthavecometo our attentionthatwouldhavebeenreportedto you.
This reportis intendedsolelyfor the informationand useofthe specified parties listed above and is not
intendedto be and shouldnotbe usedby anyoneotherthanthese specified parties,

GladSke/m Naot& Go.
March6, 2015

oneeastfourthstreet,ste.1200

I cincinnati,oh45202

www.cshco.com

I p.513.241.3111f.513.241.1212

cincinnatijcleveland| columbus| miamivalley noithemkentucky springfield| toledo

I



SECURITIES INVESTOR PROTECTION CORPORATION

I P.O.Box 92185 2W0a2sh3nigto3nD.C.20090-2185 SPC4
(33-REV 7/10) General Assessinent Reconciliation (33-REV 7/10)

I For the fiscal year ended 2014(Read carefully lhe instructions in your Working Oopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

I 1.Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for &
purposes of the audit requirement of SEC Rule 17a-5: CL

Coastal Equities, Inc. Note: If any of the information shownon the C.D
mailinglabel requires correction, please e-mail

1201 N.Orange Street any corrections to formtälsipc.org andso
Suite 729 indicate on the form filed.
Wilmington,DE 19801
FINRA Nameandtelephonenumberof personto CE

I contact respecting this form.
8-040822

Charles F.Reiling lil (302) 250-4261FYE December

I 2.A. General Assessment(item 2e from page 2) 5 11,648

i B. Lesspayment made with SIPC-6 filed (exclude interest) ( 4,54711/25/2014
Date Paid

I C. Less prior overpaymentappliedD. Assessmentbalance due or (overpayment) 7,101

I E. Interest computed on late payment (see instruction E) for___days at 20% per annumF. Total assessmentbalance and interest due (or overpaymentcarried forward) $ 7,101

I G. PAIDWITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $

H. Overpaymentcarried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

I The SIPC member submitting this form and theperson by whomit is executed represent thereby Coastal Equities,Inc.
that all information contained herein is true, correct
and complete. (Narfwi Corporatör ership or other organíraHon)

Dated the 27th day of February , 2035_. -
Ditle)

i This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this formfor a period of not less than 6 years, the latest 2 years in an easily accessible place.

I = Dates: Postmarked Received Reviewed
u.s

i E Calculations Documentation Forward Copy

u.s

Exceptions:

G Disposition of exceptions:



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERALASSESSMENT

I Amounts for the fiscal periodbeginning 01/01/2014
and ending 12/31/2014

I Eliminate cents
item No.
2a.Total revenue (FOCUSLine 12/Part IIALine9, Code 4030) $ 8,017,133

2b.Additions:

I (1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) andpredecessors not included above.

(2) Nel lossfrom principal transactions in securities in trading accounts.

(3) Nei lossfromprincipal transactions in commoditiesin trading accounts,

(4) Interest and dividend expense deducted in determining item 28.

(5) Nel loss from managementof orparticipation in the underwriting ordistribution of securilies.

(6) Expensesother than advertising, printing, registration fees and legalfees deducted in determining nel
prolit from managementof or participation in underwriting or distribution of securities.

(7) Nel lossfromsecuritiesin investment accounts.

Total additions

2c.Deductions:

(1) Revenuesfrom the distribution of sharesof a registered openend inves1mentcompanyor unit
investment trust, from the sale of variableannuities,from the business of insurance, frominvestment

I advisory services renderedto registered investment companiesor insurance companyseparate
accounts,andfromtransactionsin securityfuturesproducts. 2,130,751

(2) Revenues fromcommodity transactions.

I (3) Commissions,lloorbrokerageand clearance paidto other SiPC membersin connectionwithsecurities transactions. 512,937

(4) Reimbursemenis for postagein connection with proxy solicitation.

(5)Nel gainfrom securities in investment accounts. 1,211

I (6) 100%of commissionsand markupsearned from transactions in (i) certificates of deposit and
(ii) Treasury bilis, bankersacceptancesorcommercialpaper that matureninemonthsor less
fromissuancedate.

(7) Direct expensesof printing advertising andlegal fees incurred inconnectionwithother revenue
related to the securities business(revenuedefinedbySection 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

701,762

(Deductions in excessof $100,000 requiredocumentation)

I (9) (i) Total interest and dividend expense(FOCUSLine 22/PART llA Line13,
Code4075 plus line26(4) above)butnot in excess
oftotal interest anddividend income. $

(ii) 40% of margininterest earned oncustomers securities
accounts (40% of FOCUSline 5, Code3960). $ 11,131

Enter lhe greater of line (i) or (ii) 11,131

Total deduciions 3,357,792

2d.SIPC Net Operating Revenues , 4,659,341

20. General Assessment@ .0025 g 11,648

(to page 1, line 2.A.)
2


